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CONEIDENTIAL BUDAPEST 2721 

E.O. 11652: GDS 
TAGS: MARR, VS, AEIN 
SUBJ: ICCS EINANCIAL CRISIS 

REF: (A) STATE 210377, (B) BUDAPEST 2670 

1 . SINCE UNDER SEC MARJAI NOW ACTING EONMIN, WE DISCUSSED 
SEPT. 25 SUBSTANCE OE PARA 2 REFTEL A WITH MEA SECTION 
HEAD (DEPUTYI JSH SEC) ANDRAS FORGACS. HE WAS INFORMED 
OE U.S. EMERGENCY CONTRIBUTION AND OUR POSITION THAT THIS 
OBVIATED NEED EOR WITHDRAWAL FROM TEAM SITES. EORGACS 
INEORMED QUITE FORCEEULLY THAT USG WOULD VIEW AS MOST 
SERIOUS ANY GOH ATTEMPT TO USE EINANCIAL CRISIS AS REASON 
TO MAKE ADDITIONAL TEAMSITE WITHDRAWALS. 

2. FORGACS ASSURED US THAT HUNGDEL HAD NOT YET PULLED 
BACK ANY TEAMS AS CONSEQUENCE OF LATEST EINANCIAL CRISIS 
'TN SPITE OE SEVERE HARDSHIP SUEFERED AS RESULT OE 
CONTRACTORS ACTION". HE SAID USG ACTION IS WELCOME AS 
SHORT TERM SOLUTION, IMPLIED THAT HUNGDEL TEAMS WILL 
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AGAIN FACE CRISIS SITUATION IN FEW MONTHS. REITERATED 
MARJAI'S POSITION (REFTEL B) THAT PRIME RESPONSIBILITY 
FOR SOLUTION OF FINANCIAL CRISIS RESTS WITH SIGNERS OF 
PARIS AGREEMENT AND NOT ICCS DELEGATIONS. 

3. WE TOLD FORGACS THAT PROBLEMS INCREASED BY EAILURE 
OF HUNGARIAN ICCS DELEGATION TO CARRY OUT ITS RESPONSI- 
BILITIES AS SPELLED OUT IN AGREEMENT AND THAT FINANCIAL 
CRISIS RESULT OF POLICIES OF COMMUNIST SIGNATORIES. 

WE URGED GOH TO USE ITS "INFLUENCE" MORE IMPRESSIVELY 
TO INDUCE PRG AND DRV TO AT LEAST MEET THEIR EINANCIAL 
OBLIGATIONS. FORGACS SHRUGGED AND REPEATED THAT SOLUTION 
CAN ONLY BE EOUND THROUGH COOPERATION OE SIGNATORIES. 

ACTIONS OF ICCS DELS, HE SAID, ARE OF SECONDARY IMPORTANCE. 

MUDD 
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